
INTERFUND LOAN AGREEMENT BY AND BETWEEN THE FORT BRAGG 

GENERAL FUND AND THE FORT BRAGG WATER ENTERPRISE FUND 

 

In accordance with Resolution No. 3720-2014 of the Fort Bragg City Council approving 

and adopting an Interfund Loan Policy, the following Agreement is hereby approved as 

of June 30, 2017, between the Fort Bragg General Fund, as borrower and the Fort Bragg 

Wastewater Enterprise Fund, as lender, as authorized by Resolution No. XXXX-XXXX 

of the Fort Bragg City Council. 

  

Date of Loan: July 1, 2017 

 

Amount: $187,105.10  

 

Annual Interest Rate: 0.55% 

 

Term: Commencing July 1, 2017 and maturing June 30, 2022. 

 

Payments: Borrower will make payments as set forth in Schedule I in the amount of  

$187,105.10 plus interest.  Any unpaid balance as of June 30, 2022, shall be immediately 

due and payable in full. 

 

Collateral: Any and all undesignated fund balance or other reserves available, excluding 

the operating reserve, shall be paid in accordance with Schedule I, and applied first to 

repay accrued interest and then to the principal balance outstanding.  

 

Right to Prepay: Borrower has the right to make payments of principal at any time 

before they are due.  

 

Feasibility Analysis: The Wastewater Enterprise Fund has sufficient funds to loan to the 

General Fund, as demonstrated by its current cash balance. The General Fund expects to 

repay the loan from undesignated fund balances and reserves, which are expected to be 

$1,050,329 as of June 30, 2017. These balances and reserves are sufficient to cover the 

debt service requirement of this loan. 

 

This agreement may be amended with the consent of the Fort Bragg City Council, 

provided the amendments are consistent with the City’s Interfund Loan Policy.  

 

ACKNOWLEDGED: 

 

 

___________________________     ______________________ 

City Manager      Fund Manager 
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