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H o m e (h t t p s://w w w .so l ar -e st i m at e .o r g )

> S o l ar Fi n an c i n g (h t t p s://w w w .so l ar -e st i m at e .o r g /so l ar -f i n an c i n g )> P p aS o l ar

W ha t i s a Pow erPurcha se
A greem ent?

A so l ar P P A ,o r p o w e r p u r c h ase ag r e e m e n t i ssi m i l ar t o aso l ar l e ase i n t h at t h e so l ar
p an e l s r e m ai n o w n e d by t h e so l ar c o m p an y (ac t u al l y t h i r d p ar t y i n ve st o r s)r at h e r t h an

t h e h o m e o w n e r s d u r i n g t h e t e r m .

Th e o n l y r e al d i f f e r e n c e be t w e e n a l e ase an d a P P A i s t h at w i t h a P P A t h e r e i s n o t a

f i xe d m o n t h l y f e e t h e r e i sju st ac h ar g e f o r t h e k W h (k i l o w at t h o u r s)o f p o w e r p r o d u c e d
by t h e so l ar p an e l s.

Th e i d e a i s t h at t h i s c h ar g e ,u su al l y i n t h e r an g e o f 14-17 c e n t s p e r k W h i s l e ss t h an t h at
ave r ag e c o st p e r k W h t h at t h e c o n su m e r i s p ay i n g t o t h e i r u t i l i t y .

Fo r t h i s r e aso n so l ar l e ase san d so l ar p o w e r p u r c h ase ag r e e m e n t s h ave m ai n l y be e n
c o m m o n i n st at e s w h e r e t h e r e ar e h i g h e l e c t r i c i t y p r i c e s.

S t at e base d l e g i sl at i o n i sal so n e e d e d t o al l o w s t h i r d p ar t y o w n e r sh i p o f p an e l s t o w o r k

e f f e c t i ve l y an d t h i s i s w h y so m e o f t h e bi g so l ar l e asi n g an d P P A c o m p an i e sar e n o t i n
so m e st at e s.Th e sal e o f e l e c t r i c i t y i sar e g u l at e d ac t i vi t y an d so t h e se p r o d u c t s n e e d

l e g i sl at i o n t o p r o t e c t t h e m f r o m al l o f t h e r e qu i r e m e n t s o f ap u bl i c u t i l i t y ,t h e o n l y

o t h e r p e o p l e l i c e n se d t o se l l e l e c t r i c i t y .

S o l ar Le ase san d P P A 'sar e o f t e n al so k n o w n asze r o d o w n so l ar p r o d u c t sal t h o u g h t h i s

h asbe c o m e m o r e c o n f u se d n o w t h at t h e r e ar e ze r o d o w n so l ar l o an s i n t h e m ar k e t .

D u r i n g 2013 an d 2014 so l ar l e ase san d so l ar P P A 'sbe c am e t h e d o m i n an t f i n an c i n g u se d

by h o m e o w n e r s t o i n st al l so l ar p an e l sbe c au se bac k t h e n t o bu y so l ar w asst i l l
e xp e n si ve ,ar o u n d $5 p e r w at t m ak i n g t h e ze r o d o w n l e ase an d P P A p r o d u c t s
at t r ac t i ve .
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H o w e ve r ,ze r o d o w n l e ase an d P P A ag r e e m e n t sar e st ar t i n g t o l o se m ar k e t sh ar e f o r
t h r e e r e aso n s:

• S o l ar p an e l sar e be c o m i n g c h e ap e r t o bu y ;
• P e o p l e d o n 't w an t t o si g n l o n g t e r m c o n t r ac t s,p ar t i c u l ar l y w h e n t h e se c o n t r ac t s

c an m ak e i t m o r e d i f f i c u l t t o se l l a h o u se (i f t h e n e w o w n e r d o e s n o t w an t t o t ak e
o ve r t h e l e ase );

• W i t h a P P A o r l e ase t h e so l ar c o m p an y an d i t s f i n an c i e r s g e t t h e be n e f i t s o f al l t h e
i n c e n t i ve s i n c l u d i n g t h e 30% t ax c r e d i t ;an d

• To p u t i t si m p l y ,y o u save t e n s o f t h o u san d s o f d o l l ar s m o r e o ve r t h e l i f e o f t h e
so l ar sy st e m i f y o u bu y i t w i t h c ash o r w i t h a l o an t h an w h at y o u d o e n t e r i n g i n t o

a l e ase o r P P A ag r e e m e n t .

To i l l u st r at e t h i s p o i n t .If y o u bu y a5k w so l ar sy st e m o u t r i g h t f o r $3.50 p e r w at t be f o r e

i n c e n t i ve s t h e n e ve n i n ast at e t h at h as n o i n c e n t i ve s o t h e r t h an t h e 30% so l ar t ax

c r e d i t y o u w i l l p r o d u c e be t w e e n 5,800 an d 7,500 k W h p e r y e ar (d e p e n d i n g w h e r e y o u
l i ve )f o r 25 y e ar s t o t al i n g be t w e e n 145,000 an d 187,500 k W h o ve r t h e m i n i m u m

w ar r an t e d l i f e o f t h e sy st e m .

A f t e r t h e t ax c r e d i t y o u w o u l d h ave p ai d $12,250 f o r y o u r so l ar sy st e m m e an i n g t h at

t h e c o st o f e ac h k W h o f p o w e r i t p r o d u c e s i sbe t w e e n 8.3 c e n t s p e r k W h i n t h e l e ast

su n n y p ar t s o f t h e c o u n t r y an d 6.5 c e n t s p e r k W h i n t h e su n n i e r l o c at i o n s.

Eve n t h e c h e ap e st so l ar P P A ag r e e m e n t y o u w i l l se e i sat 14 c e n t s p e r k W h (w i t h an

an n u al e sc al at i o n i n t h at f e e o ve r t h e l i f e o f t h e ag r e e m e n t ).

W h at t h i ssh o w s y o u i s t h at y o u r savi n g sar e l i k e l y t o be d o u bl e o r m o r e w i t h a c ash

p u r c h ase t h an w i t h aso l ar l e ase o r P P A ag r e e m e n t .Yo u c an c o m p ar e t h e savi n g s w i t h

e ac h o p t i o n u si n g t h e so l ar p an e l s c al c u l at o r (h t t p s://w w w .so l ar -e st i m at e .o r g /so l ar -
p an e l -c al c u l at o r s).
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A t t h e e n d o f t h e l e ase t e r m ,u su al l y 15 o r 20 y e ar s y o u o w n t h e p an e l s f o r an o m i n al

p ay m e n t .

Th e i d e a i s t h at t h e l e ase f e e sh o u l d be l e ss t h an t h e m o n t h l y p o w e r bi l l savi n g s t h at

t h e so l ar p an e l sar e g i vi n g t h e h o m e o w n e r an d t h i s d i f f e r e n c e i s t h e h o m e o w n e r s
p r o f i t .

C om p a re PP A to oth e rsola rfi na nc i ng op ti ons!

Enter your ZIP code

G e t S t ar t e d 

C om p a re the sa vi ngs ofa sola rlea se orsola rPPA
a greem entw i th the sa vi ngs you getfrom b uyi ng p anels

outri ght
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G e t S t ar t e d
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W e w i l l n o t se l l ,t r ad e o r r e n t y o u r p e r so n al i n f o r m at i o n t o o t h e r s w i t h o u t y o u r p e r m i ssi o n .
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